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Summary of findings from work done to date

Concerns

Insufficient information
about effects of climate-
related risks in financial
statements

Inconsistencies
between information
about climate-related
risks reported in
financial statements
and elsewhere

Standards generally sufficient

* Investor information needs might go
beyond objective of financial
statements

« Some information needs may be
satisfied by sustainability-related
financial disclosures

* |FRS Accounting Standards
generally sufficient in requiring useful
information about effects of climate-
related and other risks

 However, there may be
challenges in application

Evolving area

Some improvements
in recent years

As sustainability-
related financial
disclosures evolve,
they may better
inform and improve
compliance with IFRS
Accounting Standards
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Decisions and next steps

Educational material Standard-setting Interpretations Committee
Explore development of Explore possible targeted amendments Discuss:

examples to help improve to improve disclosures about estimates * recognition of liabilities for
application of IFRS . estimates require significant judgement climate-related commitments

Accounting Standards
measurement of some non-

» |IASB to assess whether standard-setting

Translate and make more is feasible and helpful financial assets when testing for
V|S|blg existing educational - any amendments about uncertainties Impairment
material generally—not specific to climate

Other ongoing IASB projects may also
help address concerns about accounting for
climate-related matters

IASB will continue to monitor developments
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Information on accounting for climate-related matters

Visit our project page
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About

The purpose of this project is to explors whether and, 1 50, how targeted actions could improve the
reporting of financial information about climate-related and other uncertainties in the financial statements

In the Third Agenda Consultation, stakeholders expressed a that entifies might:

« apply IFRS Accounting Standards incensistently to the reporting of climale-related risks risks in the
financial statements: and
« discloss insufficient in the financial about climate-related risks

In response fo that feedback, the IASE decided fo add this maintenance project to its work plan, which will
aim to:

« research the nature and causes of stakeholders’ concems about about the reporfing on cimate-
related risks; and
« consider whether and what actions might be needed

In September 2023, after researching the nature and causes of concem related 1o e reporting in the
financial statements on the effects of climate-related risks, the 14SB decided fo respond to stakehoider

conct

ms by

« exploring the development of educational materials and arlicles (see supporting material);
consulting on some matlers with the IFRS Interpretations Committee:

exploring possible ilustrative examples: and

scope standard-sefting in relation to disclosures about estimates.

exploring possible nar

To help raise awareness of requirements in IFRS Accounting Standards that can bs applied to reporting
on climate-related risks, translations of the IFRS Foundation’s educational material on the effects of
climate-related matters on financial willl be published with other supporting materials as they
become availzble.

This project complements the work of the Intemational Sustainability Standards Board (ISSB), connecting
the two sets of requirements for general purpose financial reporting. The IASE will consider the viork of
the ISSB o the extent that it applies to the financial statements

ink

Related projects

Amendments fo the Classificaion and
Measurement of Financial Instruments

Climate-related Disclosures

General Suslainability-related Disclosures

Post-implementafion Review of IFRS 8—

Impaiment
Power Purchass Agrssments
Provisions—Targeted Improvements

Third Agenda Consultation

Related IFRS Standards
I1AS 1 Presentation of Financial Statements
I1AS 36 Impairment of Assets

145 37 Provisions, Contingent Liabilities and
Conlingent Assets

IFRS 9 Financial Instruments

IFRS S1 General Requirements for Disclosure

of Sustainability-related Financial Information

IFRS 52 Climate-related Disclosures
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Effects of climate-related matters on financial statements

IFRS for SMEs Accounting
Standard Educational Material

IFRS for SMEs® Accounting Standard

Educational material

Effects of climate-related matters on financial
statements prepared in accordance with the
IFRS for SMEs Accounting Standard

Just as many public companies are aflected by
nge and efforts 1o manage s impac, 5o
Users of SMES financial statements are
ale changa because of s

IFFS for SMES Accounting Standard. These referenoes
wil enabie companies 1o consider how the examples in
the table might be updated in the fuure. The comment
period on the Exposure Draf closed on 7 March 2023
andthe ha feadback on the

cash

1 pocition and financial performance.
Mast indusries have been, o are kel to be, aflected
by climate change and effois 1o manage s impa.
However, soma companies, indushries and actiuiies are
affacted more than olhers.

In November 2020, the undation published
educational materia] o ilstrate how IFRS Accounting

Standarde require companiss lo consider
climato-rolated maters tha have a material efect
on the financial statements.

about how managemen
maters in preparing a company's financial statements
may be material with respect to the most signifcant

judgements and estmates that management has made.

Tatle A sfs out xampls lusiatng when he
IFAS for SMEs Accourting Siandard may require
companies 1 consicer the efict of limate-related

matiars in appying the princiles in several sections of
the Standard. The list i non-exhaustive—thera could
b other instances in which climate-related maters ara
relevant when au\/mg e IF MEs Aocounting

proposals during 20232024

o descriptions n the
relevant raquiremants.

For purposss of ilusiration
tabie da not always explain
completoly; it i thercfore important o rofer 10 e
requirements in the IFF 1E5 Accounting Siandard
when preparing fnancial satements.

In addiion o the spect

ragraph references 1o

it covs b vt o considering clnate-elated
matters. For example, paragraph 3.

obbr avents and coreiions n he compary's Fancl
“This paragraph

ater
companias will nacet 1o considar whethet 1o provide
additional disclosuras when compliance With the specific
et n o (FRS o SWES ocuntg Sanard
‘abla users to understand tha impact

elstod matrson he company's fnanc
posiion md rareie perormance These overrhing
bo

Standar, for examy it defined

Semals g, T bttt en b tances
16 the Exnosira Draf Third adtion of the [EBS.
‘SMEs Accounting Standard (Exposure Draf. ssved
in September 2022, which proposes changes 1o the

hose financial poston or fiancial performance &
partiularly afiecied by clmate-related matiers.
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Translations coming soon.
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